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FOREWORD

The new prudential supervisory provisions applicable to
banks and banking groups came into force in EU law on 1 Jan-
uary 2014. They were drafted as part of the Basel Committee
agreements (“Basel 3”) and designed to strengthen banks’
capacity to absorb shocks caused by financial and economic
stresses, regardless of their origin, improve risk management
and governance, and reinforce banks’ transparency and report-
ing.

In continuity with the previous framework, the new regulatory

scheme requires that intermediaries publish a public disclo-

sure (Public Disclosure or Pillar 3) aimed at combining mini-

mum capital requirements (Pillar 1) and the prudential control

process (Pillar 2), by identifying information transparency re-

quirements that permit the market operators to have access to

full, relevant and reliable information about:

> capital adequacy;

> risk exposure; and

> general characteristics of systems intended to identify,
measure and manage such risks.

Within the new framework, this pillar has been revised to in-
troduce, amongst other things, transparency requirements re-
garding the composition of capital for regulatory purposes and
the methods used by the Parent Company to calculate capital
ratios, securitisation exposures, assets pledged and the new
leverage ratio.

Bank of Italy’s Circular No. 285 “Supervisory Provisions for
Banks” of 17 December 2013, as further amended, which covers
this subject in Chapter 13, Part Two, thus does not establish
specific rules for drafting and publishing Pillar 3, but merely
reproduces the list of provisions laid down on the matter in
the Regulation EU No. 575/2013 (CRR - Capital Requirements
“CRR”);

The subject is therefore governed directly by:

> the CRR itself, Part 8 “Disclosure by institutions” (Articles
431 - 455), and Part 10, Title I, Chapter 3 “Phase-in provi-
sions for disclosure of own funds” (Article 492);

> the Regulations of the European Commission entrusted to
the EBA (European Banking Authority), laying down the
regulatory technical standards and implementing technical
standards for uniform models for publication of the various
types of disclosures.

The following EBA guidelines were adopted with the 34th up-

date to Circular No. 285, “Supervisory Provisions for Banks”,

issued in September 2020:

> the “EBA/GL/2014/14 Guidelines on materiality, proprie-
tary and confidentiality and on disclosure frequency under
Articles 432(1)(2) and 433 of Regulation (EU) No. 575/2013”
(CRR), governing the publication of confidential, proprie-
tary and material information and information for which

' The above information is required merely for reporting purposes.
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banks are asked to assess the need for publication more
frequently than annually, as generally required;
> “Guidelines on disclosure requirements under Part Eight of

CRR” (EBA/GL/2016/11, version 2), which envisage:

- atable-based reporting format aimed at increasing the
comparability of the figures published by European
banks on own funds and capital requirements, with re-
gard to credit, market and counterparty risk;

- the submission of specific information on governance
and the administrative body, with particular regard to:
a) the number of positions held by members of the ad-
ministrative body; b) the gender equality policy; and c)
the risk reporting process;

> the “Guidelines EBA/GL/2017/01 on LCR disclosure to com-
plement the disclosure of liquidity risk management under

Article 435 of CRR”, aimed at specifying and harmonising

the methods of disclosure of the liquidity coverage ratio

(LCR);

> the “EBA/GL/2018/01 Guidelines on uniform disclosures
under Article 473-bis of CRR set out as regards phase-in
arrangements for mitigating the impact of the introduction
of IFRS 9 on own funds”.

> the “EBA/GL/2018/10 Guidelines on disclosure of non-per-
forming and forborne exposures”, as subsequently amend-
ed by Guidelines EBA/GL/2022/13.

In addition:
> the Bank of Italy, by its Communication of 30 June 2020,
implemented the Guidelines of the European Banking Au-
thority (EBA) on (quarterly) reporting and (half-yearly)
disclosure of exposures subject to measures applied in re-
sponse to the COVID-19 crisis (EBA/GL/2020/07), namely:
1) loans subject to “moratoria” falling within the scope
of application of the EBA guidelines on legislative and
non-legislative moratoria on loan repayments applied
in light of the Covid-19 crisis (EBA/GL/2020/02);
2) loans subject to Covid-19-related forbearance meas-
ures’;
3) newly originated loans guaranteed by the Government
or other Public Entity.
The EBA repealed these Guidelines on 16 December 2022.
However, the Bank of Italy has kept active, for all 2023,
reporting of loans backed by government guarantees for
less-significant institutions (LSIs). Therefore as of 1 Janu-
ary 2023, disclosure on Covid-19-related forbearance meas-
ures is no longer required.
> On 11 August 2020, EBA published the guidelines (EBA/
GL/2020/12) amending EBA/GL/2018/01 Guidelines on uni-
form disclosures under Article 473-bis of Regulation (EU)
575/2013 (CRR) on the transitional period for mitigating
the impact of the introduction of IFRS 9 on own funds to
ensure compliance with the CRR ‘quick fix’ in response to
the Covid-19 pandemic.




With regard to the aforementioned Guidelines, it bears re-

marking that:

1. in accordance with the proportionality principle, some of
the additional disclosures required apply solely to larger
banks, with the exception of (i) specific information on gov-
ernance arrangements provided for in the Guidelines EBA/
GL/2016/11 and (ii) quantitative information on LCR to be
presented in a simplified template by less significant banks
(as provided for in the Guidelines on the LCR disclosure
regarding the Liquidity Coverage Ratio);

2. the Banca Generali Group did not opt to apply the amend-
ments to the phase-in regime for the application of IFRS 9
(Article 473-bis of CRR) to calculate its Own Funds.

On 15 March 2021, the European Commission published Imple-
menting Regulation (EU) No. 2021/453 laying down implement-
ing technical standards for the application of Regulation (EU)
No 575/2013 with regard to the specific reporting requirements
for market risk.

These reporting requirements are not applicable to the Banca
Generali Group, whose trading activities fall within the exemp-
tion thresholds defined (Article 325-bis CRR).

30 June 2021 saw the entry into force of the provisions of Regu-
lation (EU) 2019/876 of 20 May 2019 amending Regulation (EU)
575/2013 as regards the leverage ratio, the net stable funding
ratio, requirements for own funds and eligible liabilities, coun-
terparty credit risk, market risk, exposures to central counter-
parties, exposures to collective investment undertakings, large
exposures, reporting and disclosure requirements. Regulation
(EU) 2021/637 aims to also align the Pillar 3 public disclosures
that institutions are required to draw up, on the basis of the
amendments introduced in the aforementioned cases.

The Regulation, inter alia:

> introduced a new calibrated leverage ratio and G-SlIs lev-
erage ratio buffer;

> introduced new disclosure requirements for the net stable
funding ratio;

> amended the method for calculating own funds require-
ments for counterparty risk by introducing a Standardised
Approach for Counterparty Credit Risk (SA-CCR), which is
more risk sensitive, and with a Simplified SA-CCR for insti-
tutions that meet predefined eligibility criteria. In addition,
Regulation (EU) 2019/876 revised the Original Exposure
Method,;

> introduced a new disclosure requirement for performing,
non-performing and forborne exposures, including the dis-
closure of information on collaterals and financial guaran-
tees received;

> amended certain disclosure requirements on remunera-
tion.

On 10 November 2021, EBA published the Final Report “Draft
implementing technical standards amending Implementing
Regulation (EU) No. 637/2021 on disclosure of information on
exposures to interest rate risk on positions not held in the trad-
ing book in accordance with Article 448 of Regulation (EU)
No. 575/2013” containing qualitative and quantitative stand-
ard templates for the disclosure of interest rate risk in the
banking book that were endorsed by the European legislation
through Commission Implementing Regulation (EU) 2022/631
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of 13 April 2022 amending the implementing technical stand-
ards laid down in Commission Implementing Regulation (EU)
2021/637 as regards the disclosure of exposures to interest rate
risk on positions not held in the trading book.

In January 2022 the European Banking Authority (EBA) pub-
lished a proposal for implementing technical standards (ITS)
on third pillar disclosure of environmental, social and govern-
ance (ESQG) risks.

In line with the requirements of Regulation (EU) 575/2013 on

prudential requirements for credit institutions and investment

firms (CRR), as modified by Regulation (EU) 2019/876 (CRR

II), the ITS project involves the publication of the following in-

formation on a half-yearly basis:

> comparable quantitative information on the transition to
climate change and physical risks, including information on
exposures to activities related to carbon dioxide emissions
and subject to climate-change risk;

> quantitative information on the mitigation actions of en-
tities in support of their counterparties in the transition
to a carbon-neutral economy and adaptation to climate
change;

> KPIs on financing activities for the assets of environmen-
tally sustainable institutions according to the EU taxonomy
(GAR and BTAR), such as those consistent with the Euro-
pean Green Deal and the goals of the Paris Agreement;

> qualitative information about how institutions are integrat-
ing ESG considerations into their governance, business
models and risk management strategies.

The provisions on ESG risk disclosure apply with effect from
28 June 2022 for large entities that have issued securities ad-
mitted to trading on a regulated market of any Member State,
as defined in Article 4(1)(21) of Directive 2014/65/EU.

In this regard, Commission Implementing Regulation (EU)
2022/2453 amending the implementing technical standards
laid down in Commission Implementing Regulation (EU)
2021/637 as regards the disclosure of environmental, social
and governance risks was published, essentially incorporating
EBA’s recommendations.

Banca Generali is not required to disclose its ESG risks, as it
is not classified as a large entity whose shares have been ad-
mitted for trading on a regulated market of any member State.

Pursuant to Article 433-quater, the Banca Generali Group falls
within the scope of other listed institutions and publishes, on a
half-year basis, the Pillar 3 public disclosure, and in particular
the key metrics provided in Article 447.

Disclosures are of a qualitative and quantitative nature,
structured so as to provide as complete as possible an over-
view of the risks assumed, the characteristics of the pertinent
governance and control systems and capital adequacy of the
Banca Generali Group.

The Group does not use internal models to calculate capital
requirements for Pillar I risks and the disclosures set out in
Articles 438 ((e) and (h)), 439 ((1) and (j)), 452, 453 and 455
therefore are not provided.

Since the Group is not classified as a “G-SII” the disclosure un-
der Article 441 is not provided.
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The Pillar 3 public disclosures are drafted at the consolidated
level by the Banking Parent Company.

Unless otherwise specified, all amounts are in thousands of
euros.

Compliance with public disclosure obligations is an essential
condition for the Banca Generali Group to be eligible, for pru-
dential purposes, for the effects of credit risk mitigation (CRM)
techniques.

Given the public significance of Pillar 3, the document is sub-
mitted to the competent Corporate Boards for approval under
the responsibility of the manager in charge of preparing the
Company’s financial reports. In accordance with Article 154-bis
of Legislative Decree No. 58/98 (TUF), the document is then
submitted for the relative certification.

In order to ensure compliance with disclosure requirements,
the Banca Generali Group has adopted organisational meas-
ures suitable to ensuring the fulfilment of disclosure obliga-
tions. Top management analyses the assessment and verifica-
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tion of information quality, inasmuch as the law specifies that
these activities fall within the remit of company bodies on an
independent basis.

In order to conform to the requirements of supervisory legisla-
tion, the Banca Generali Group has defined an internal process
for determining Public Disclosures regarding Banca Generali
S.p.A. (the “Parent Company”) and, insofar as applicable, the
Companies (the “Group Companies”) subject to consolidated
prudential regulatory rules.

The Banca Generali Group regularly publishes its Pillar 3 pub-
lic disclosures on its website, at the following address:

www.bancagenerali.com/investors/reports-and-relations

Additional information concerning the Group’s risk profile,
pursuant to Article 434 of the CRR, was also published in the
Consolidated Interim Report at 30 June 2023. In light of the
above Article, if similar information is already disclosed in two
or more media, a reference to that information is included in
each medium.




1.

The following table shows the Banca Generali Group’s regula-
tory key metrics:

In detail, it contains the balance sheet aggregates and the value
of the risk weighted assets, as well as the capital ratios and the

TEMPLATE EU KM1 - KEY METRICS (1 OF 2)

DISCLOSURE OF KEY METRICS

regulatory requirements that the Bank has to comply with.
The table also provides the main liquidity ratios, i.e., Liquidity
Coverage Ratio (LCR) and Net Stable Funding Ratio (NSFR),
and their main components.

A B c
30.06.2023 31.12.2022 30.06.2022
Available own funds (amounts)
1 Common Equity Tier 1 (CET1) capital 759,745 712,159 693,174
2 Tier 1 capital 809,745 762,159 743,174
3 Total capital 809,745 762,159 743,174
Risk-weighted exposure (amounts)
4 Total risk-weighted exposure amount 4,387,789 4,569,644 4,573,325
Capital ratios (as a percentage of risk-weighted exposure amount)
5 Common Equity Tier 1 ratio (%) 17.3150% 15.5846% 15.1569%
6 Tier 1 ratio (%) 18.4545% 16.6787% 16.2502%
7 Total capital ratio (%) 18.4545% 16.6787% 16.2502%
Additional own funds requirements to address risks other than the risk
of excessive leverage (as a percentage of risk-weighted exposure amount)
EU 7a AddiFional own fu.nds requiremoents to address risks other than 1.8000% 1.8000% 1.8000%
the risk of excessive leverage (%)
EU 7b of which: to be made up of CET1 capital (percentage points) 1.0000% 1.0000% 1.0000%
EU 7c of which: to be made up of Tier 1 capital (percentage points) 1.3500% 1.3500% 1.3500%
EU 7d Total SREP own funds requirements (%) 9.8000% 9.8000% 9.8000%
Combined buffer requirement (as a percentage of risk-weighted exposure amount)
8 Capital conservation buffer (%) 2.5000% 2.5000% 2.5000%
EU 8a Conservation buffer due to macro-prudential or systemic risk _ _ _
identified at the level of a Member State (%)
9 Institution specific countercyclical capital buffer (%) 0.0450% 0.0180% 0.0120%
EU 9a Systemic risk buffer (%) - - -
10 Global Systemically Important Institution buffer (%) - - -
EU 10a Other Systemically Important Institution buffer (%) - - -
11 Combined buffer requirement (%) 2.5450% 2.5180% 2.5120%
EU 11a Overall capital requirements (%) 12.3450% 12.3180% 12.3120%
12 rC(éEqTJﬁa;ﬁiélﬁizle(;?ter meeting the total SREP own funds 8.6550% 6.8780% 6.4405%
Leverage ratio
13 Leverage ratio total exposure measure 16,073,370 17,751,799 18,065,451
14 Leverage ratio 5.0378% 4.2934% 4.1130%
Additional own funds requirements to address the risk of excessive leverage
(as a percentage of leverage ratio total exposure amount)
EU 14a Additional own funds requirements to address the risk _ B _
of excessive leverage (%)
EU 14b of which: to be made up of CET1 capital (percentage points) - - -
EU 14c Total SREP leverage ratio requirements (%) 3.0000% 3.0000% 3.0000%
Leverage ratio buffer and overall leverage ratio requirement
(as a percentage of total exposure measure)
EU 14d Applicable leverage buffers (%) - - -
EU 14e Overall leverage ratio requirement (%) 3.0000% 3.0000% 3.0000%
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TEMPLATE EU KM1 - KEY METRICS (2 OF 2)

A B c

30.06.2023 31.12.2022 30.06.2022
Liquidity Coverage Ratio
15 Total high-quality liquid assets (HQLA) (Weighted value - average) 8,379,720 9,411,791 9,681,575
EU 16a Cash outflows - Total weighted value 2,574,937 2,606,747 2,512,735
EU 16b Cash inflows - Total weighted value 139,777 113,377 90,413
16 Total net cash outflows (adjusted value) 2,435,159 2,493,371 2,422,322
17 Liquidity coverage ratio (%) 343.8318% 378.0703% 400.1786%
Net Stable Funding Ratio
18 Total available stable funding 9,411,119 10,625,197 11,651,119
19 Total required stable funding 4,218,025 5,240,309 5,635,517
20 NSFR ratio (%) 223.1167% 202.7590% 206.7445%

At 30 June 2023, Common Equity Tier 1 (CET1) capital amount-
ed to 759,745 thousand euros, up compared both to the values
recognised at 31 December 2022 (712,159 thousand euros), and
to the values at 30 June 2022 (693,174 thousand euros).

Risk-weighted exposures amounted to 4,387,789 thousand
euros, down compared to the value at 31 December 2022
(4,569,644 thousand euros) and at 30 June 2022 (4,573,325 thou-
sand euros). Overall, capital ratios increased compared to 31
December 2022 in terms of both CET1 Capital Ratio (17.3150%
at 30 June 2023 compared to 15.5846% at 31 December 2022)
and Total Capital Ratio (18.4545% at 30 June 2023 compared
to 16.6787% at 31 December 2022), in any case well above the
SREP requirement that the Bank has to comply with equal
to 12.3450%, including the Capital Conservation Buffer equal
to 2.5%.

With regard to own funds reserves, the Bank must hold a
2.5450% buffer, broken down as follows:

> a2.5% capital conservation buffer;

> a0.0450% countercyclical capital buffer.

Since there is no provision for additional reserves for the Bank
as it is not a national and/or global systemically important in-
stitution, as of 30 June 2023, the Overall Capital Requirement
(OCR) to be respected is therefore 12.3450%, well below the
Bank’s capital ratios.
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Leverage ratio amounted to 5.0378% at 30 June 2023, up com-
pared to 31 December 2022, especially due to the lower total
exposure of 16,073,370 thousand euros at 30 June 2023 against
17,751,799 thousand euros at 31 December 2022. Said ratio is
well above the total leverage requirement of 3%. The Bank is
not subject to additional own funds requirements to address
the risk of excessive leverage and is not required to comply
with a leverage ratio buffer requirement.

The short-term liquidity coverage ratio (LCR) is well above the
limit set of 100% (the average value of the last twelve monthly
measurements as of 30 June 2023 is a little below 344%) by vir-
tue of an average value of the last twelve monthly liquidity buff-
er measurements of approximately 8,379,720 thousand euros
and an average value of the last twelve total net liquidity out-
flow measurements of approximately 2,435,159 thousand euros.

In June 2021, following the application of the measures con-
tained in CRR2, the Net Stable Funding Ratio (NSFR) became
fully effective. It represents a long-term (1 year) liquidity re-
quirement for banks, calculated as the ratio of Available Stable
Funding (ASF) to Required Stable Funding (RSF). At 30 June
2023, the NSFR ratio was approximately 223%, far above the
minimum requirement of 100%, with Available Stable Funding
at 9411119 thousand euros and Required Stable Funding at
4,218,025 thousand euros.




DECLARATION OF THE MANAGER IN CHARGE OF PREPARING
THE COMPANY’S FINANCIAL REPORTS

Declaration Pursuant to Article 154-bis, Second Paragraph of Legislative
Decree No. 58 of 24 February 1998

The undersigned Dr. Tommaso DI RUSSO, Chief Financial Officer and Manager in charge of
preparing the financial reports of Banca Generali S.p.A., with headquarters in Trieste, via
Machiavelli No. 4, recorded in the Register of Companies of Trieste to n. 103698, for the intent
and purpose of article 154-bijs, second paragraph, of Legislative Decree 24 February 1998 No.
58, to the best of his knowledge in light of the position held,

declares

that the accounting information contained in this document corresponds to the document
results, books and accounting records.

Trieste, 27 July 2023

Dr. Tommaso Di Russo
Manager in charge of preparing
the company’s financial reports
BANCA GENERALI S.p.A.
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LIST OF TABLES

The following is a list of the quantitative tables included (EBA/GL/2018/10, EBA/GL/2020/07, EBA/GL/2020/12, EBA/
in the Pillar 3 disclosures and that refer to EBA guidelines 1TS/2021/07) and Regulation (EU) 637/2021.

LIST OF THE QUANTITATIVE TABLES REFERRING
TO EBA GUIDELINES/EU REGULATIONS REGULATORY FRAMEWORK PILLAR 3 SECTION

Template EU KM1 - Key metrics Commission Implementing Disclosure of key metrics
Regulation (EU) 2021/637
of 15 March 2021
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